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0000000016000 MOI7. The sales of the Company were recognized strictly in
accordance with the Company’s revenue recognition policy in compliance with China Accounting
Standards for Business Enterprises and International Financial Reporting Standards. The financial
report of the Company for 2012 was audited by Baker Tilly and KPMG and audit reports were
issued by them with unqualified opinion. These two accounting firms highly concerned about the
false media reports relating to the Eastern China business of the Company during the auditing

period and they would examine the relevant matters in details and extend their review to other

places and regions for benefit of shareholders of the Company and themselves.[]
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